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The Nordics

ÅDiffering paths of 
integration
ïAll reluctant, but willing 

participants 

ÅEU
ïDenmark 1973 (no to euro)

ïSweden 1995 (no to euro)

ïFinland 1995 (with euro)

ÅEEA
ïNorway (no to EU in 1973 and 

1994)

ï Iceland (only applied in 2009)



Foreign policy in 3. circles

Å The European circle
ï The Nordic cooperation and 

heritage

ï EFTA, EEA, Schengen

ï Relationship with the UK

ï Council of Europe

Å The atlantic circle
ï Special relationship with USA

ï NATO

ï Defence agreement with the US

Å Rest of the world
ï United nations

ïWTO and free trade



Main steps on the way to Europe

Å (Independence in 1944)

Å Europe first on the agenda in the 
Ωсл´s

Å EFTA since 1970

Å Free trade agreement 1973

Å EEA in 1994

Å Schengen2001

Å EU membership debate since 2001

Å Separate debate on the euro since 
2008
ï The Crash and Icesave

Å EU application in 2009



1 Free Movement of Goods

2 Freedomof Movement for Workers

3 Right of Establishment& Freedomto provide Services

4 Free Movement of Capital

5 Public Procurement

6 Company law

7 Intellectual Property Law

8 Competition policy

9 Financial Services

10 Information Society& Media

11 Agriculture & Rural Development

12 Food safety,Veterinary & Phytosanitary Policy

13 Fisheries

14 Transport Policy

15 Energy

16 Taxation

17 Economicand Monetary Policy

Part of EEA and Schengen Not part of EEA or Schengen



18 Statistics

19 SocialPolicy and Employment

20 Enterprise & Industrial Policy

21 Trans-EuropeanNetworks

22 RegionalPolicy & Coordination of Structural

Instruments (Norway)

RegionalPolicy & Coordination of Structural Instruments

23 Judiciary & FundamentalRights

24 Justice,Freedom& Security(Schengen) Justice,Freedom& Security

25 Science& Research

26 Education & Culture

27 Environment

28 Consumer& Health Protection

29 CustomsUnion

30 External Relations

31 Foreign, Security & DefencePolicy

32 Financial Control

33 Financial & Budgetary Provisions

34 Institutions

35 Other issues

Part of EEA and Schengen Not part of EEA and Schengen



Europeanization through the EEA 

Å European economic environment

ï Internal market, 4 freedoms and 
more

ÅExcept agriculture, fisheries and 
foreign trade

ï Opening up of markets

ï Lower prices, but increased 
competition

Å European legal environment

ï Outsourcing of legislation

ÅEU laws regarding the internal 
market

ï No access to institutions and 
decison making



EU policies not coverd by the EEA

ÅFish

ÅAgriculture

ÅThe Customs union -
trade with 3d countries

ÅCFSP

ÅEMU and the Euro

ÅPayments

ÅInstitutions and 
decision making



Fish

Å Fisheries account for half of 
Icelands export of goods

Å EU common fisheries policy most 
commonly held argument against 
Iceland EU membership 

ï Decision on fisheries rights taken 
in Brussels

ï EU CFP a disaster

ï Interesting disagreement about 
possible solutions in membership 
negotiations

ï Special administrative zone

ï The case of Malta



Agriculture

ÅSignificant changes
ïFree import from EU (and 

export)

ïLower food cost

ïLess subsidies (however 
depending on agreements on 
artic farming)

ïCAP reform process

ïThe WTO factor

ïRegional policy: payments to 
rural Iceland



Trade with 3d countries

ÅAs a customs union the 
EU negotiates for its 
member states

ÅNorway and Iceland 
have trade agreements 
through EFTA

ÅOngoing negotiations 
with China for example

ÅEU agreements take 
presidence



EMU and the euro

ÅPossitive:
ïLower interest rates

ïNo transaction cost 

ïEasier investment

ïIncreased stability

ÅNegative:
ïNorway and Iceland 

would lose control of 
using their own 
monetary instruments to 
meet domestic 
economical situation



Reluctant participant in the European project

ÅWhy does Iceland 
accept real transfer of 
decision making to 
Brussels through the 
EEA but not formal and 
full membership in the 
EU?



What keeṕs Iceland out?

Å Interests 
ï The fish factor: EU fisheries policy 

unacceptable?
ï Cost of membership?

Å Ideas
ï Importance of the Icelandic nation 

state?
ï Discourse of the independence 

struggle?
ï Understanding of the Icelandic 

nation?

Å Other factors
ï The atlantic link?, cod wars?, 

geographical isolation?, smallness?, 
composition of the political elite?, 
electoral system?


